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,W�LV�HHULO\�TXLHW�RQ�WKH�YLHZLQJ�SODWIRUP�DW�6FHQLF�:RUOG��RQH�RI�$XVWUDOLD¶V�PRVW
SRSXODU�WRXULVW�DWWUDFWLRQV�QHVWOHG�KLJK�XS�LQ�WKH�%OXH�0RXQWDLQV��1RUPDOO\�
WRXULVWV�ZRXOG�EH�H[FLWHGO\�FKDWWLQJ�DZD\�LQ�PXOWLSOH�ODQJXDJHV�DV�WKH\�ZDLW�WR
ERDUG�FDEOH�FDUV�WKDW�JOLGH�RYHU�WKH�-DPLVRQ�9DOOH\��WDNLQJ�LQ�EUHDWKWDNLQJ�YLHZV�RI
VDQGVWRQH�URFN�IRUPDWLRQV�DQG�WHPSHUDWH�UDLQIRUHVW��%XW�VLQFH�VRFLDO�GLVWDQFLQJ
UXOHV�ZHUH�LQWURGXFHG�RQ�0DUFK����WKH�IDPLO\�EXVLQHVV�KDV�FORVHG�DQG�EHHQ�IRUFHG
WR�IXUORXJK�����HPSOR\HHV�

³:KHQ�ZH�KDG�D�JOREDO�ILQDQFLDO�FULVLV�LQ�������6DUV�RU�WKH�6HSWHPEHU��������
DWWDFNV��WKH\�WRRN�RXW�FHUWDLQ�VHJPHQWV�RI�RXU�PDUNHW�EXW�WKLV�SDQGHPLF�KDV�WDNHQ
RXW�HYHU\WKLQJ�´�VD\V�'DYLG�+DPPRQ��D�GLUHFWRU�RI�+DPPRQV�+ROGLQJV��ZKLFK�KDV
RSHUDWHG�6FHQLF�:RUOG�LQ�1HZ�6RXWK�:DOHV�IRU����\HDUV��³7KLV�LV�RQH�RI�RQO\�D
KDQGIXO�RI�RFFDVLRQV�ZKHQ�RXU�IDPLO\�KDV�KDG�WR�FRPSOHWHO\�FORVH�WKH�EXVLQHVV�´

6FHQLF�:RUOG�LV�RQH�RI�WKRXVDQGV�RI�WRXULVP�EXVLQHVVHV�WKDW�KDYH�VKXW�WKHLU�GRRUV
LQ�D�VHFWRU�WKDW�FRQWULEXWHG�$���EQ�����EQ��WR�WKH�$XVWUDOLDQ�HFRQRP\�ODVW�\HDU��$
WKLUG�RI�SHRSOH�ZRUNLQJ�LQɾDFFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV�KDYH�DOUHDG\�ORVW�WKHLU
MREV�GXH�WR�WKH�JRYHUQPHQW¶V�SROLF\�RI�SXWWLQJ�EXVLQHVVHV�LQWR�³KLEHUQDWLRQ´
IROORZLQJ�WKH�FRURQDYLUXV�RXWEUHDN�ɾ$QG�HYHQ�DV�&DQEHUUD�EHJLQV�WR�OLIW�HOHPHQWV�RI
LWV�ORFNGRZQ��IROORZLQJ�LWV�VXFFHVV�LQ�UHGXFLQJ�WKH�UDWH�RI�QHZ�LQIHFWLRQV�WR�MXVW�D
KDQGIXO�SHU�GD\��VRPH�EXVLQHVVHV�ZLOO�VWUXJJOH�WR�UHRSHQ�DV�WRXULVW�WUDYHO�EDQV
WKUHDWHQ�WR�NLOO�GHPDQG�IRU�PRQWKV�DQG�SRVVLEO\�\HDUV�WR�FRPH�

$XVWUDOLD�²�GXEEHG�WKH�³OXFN\�FRXQWU\´�²�KDV�HQMR\HG�D�UHFRUG�SHULRG�RI
XQLQWHUUXSWHG�HFRQRPLF�JURZWK�WKDW�LV�XQSUHFHGHQWHG�DPRQJ�GHYHORSHG�QDWLRQV�
%XW�HFRQRPLVWV�IRUHFDVW�WKH�SDQGHPLF�ZLOO�GR�ZKDW�QR�FULVLV�KDV�GRQH�LQ�WKUHH
GHFDGHV��SOXQJH�$XVWUDOLD¶V�HFRQRP\�LQWR�UHFHVVLRQ�

7KH�DGGHG�FRPSOLFDWLRQ�IRU�$XVWUDOLD�LV�WKDW�WKH�GRZQWXUQ�LV�KLWWLQJ�DV�UHODWLRQV
ZLWK�&KLQD�²�D�NH\�FRPPRGLW\�H[SRUW�PDUNHW�RYHU�WKH�SDVW�GHFDGH�²�DUH
GHWHULRUDWLQJ��OLPLWLQJ�LWV�DELOLW\�WR�HVFDSH�WKH�GRZQWXUQ�
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0RUH�WKDQ��P�SHRSOH�KDYH�ORVW�WKHLU�MREV�RYHU�WKH�SDVW�VL[�ZHHNV�DQG
XQHPSOR\PHQW�LV�H[SHFWHG�WR�GRXEOH�WR����SHU�FHQW�E\�WKH�HQG�RI�-XQH��DFFRUGLQJ
WR�JRYHUQPHQW�IRUHFDVWV��,QWHUQDWLRQDO�PLJUDWLRQ��ZKLFK�LQFOXGHV�VWXGHQWV�DQG
ERWK�VNLOOHG�DQG�WHPSRUDU\�ZRUNHUV�²�D�NH\�GULYHU�RI�JURZWK��KDV�JURXQG�WR�D�KDOW
DQG�KRXVLQJ�LQYHVWPHQW�LV�IRUHFDVW�WR�IDOO�����SHU�FHQW�LQ�������2YHUDOO�$XVWUDOLD¶V
$��WQ�HFRQRP\�LV�IRUHFDVW�WR�VKULQN�E\����SHU�FHQW�LQ�WKH�VHFRQG�TXDUWHU��XVKHULQJ
LQ�D�UHFHVVLRQ�WKDW�LV�H[SHFWHG�WR�EH�IRUPDOO\�GHFODUHG�LQ�HFRQRPLF�ILJXUHV
SXEOLVKHG�LQ�6HSWHPEHU�

$XVWUDOLDɾHQWHUHG�WKH�FULVLV�LQ�EHWWHU�VKDSH�WKDQ�PRVW�GHYHORSHG�QDWLRQV�ZLWK�D�QHW�
GHEW�WR�JURVV�GRPHVWLF�SURGXFW�UDWLR�EHORZ����SHU�FHQW��ZKLFK�KDV�HQDEOHG�LW�WR
XQOHDVK�$����EQ�LQ�GLUHFW�ILQDQFLDO�VXSSRUW�IRU�EXVLQHVVHV�DQG�IXUORXJKHG
ZRUNHUV��%XW�D�GHFDGH�ORQJ�KRXVH�SULFH�ERRP�KDV�OHIW�PDQ\�SHRSOH�VKDFNOHG�WR
FRVWO\�PRUWJDJHV��7KH�UDWH�RI�KRXVHKROG�GHEW�WR�LQFRPH�VWDQGV�DW�PRUH�WKDQ����
SHU�FHQW��RQH�RI�WKH�KLJKHVW�OHYHOV�LQ�WKH�GHYHORSHG�ZRUOG��DQG�LV�D�NH\�YXOQHUDELOLW\
DV�WKH�QDWLRQ�IDFHV�LWV�ZRUVW�HFRQRPLF�FULVLV�LQ�DOPRVW�D�FHQWXU\�
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'LSORPDWLF�UHODWLRQV�ZLWK�&KLQD��$XVWUDOLD¶V�ODUJHVW�WUDGH�SDUWQHU�ZLWK�WZR�ZD\
WUDGH�ZRUWK�����EQ�LQ�WKH�\HDU�WR�WKH�HQG�RI�-XQH�������KDYH�VXQN�WR�D�PRGHUQ�HUD
ORZ�IROORZLQJ�&DQEHUUD¶V�FDOO�IRU�DQ�LQGHSHQGHQW�LQTXLU\�LQWR�WKH�RULJLQV�RI�WKH
FRURQDYLUXV��ZKLFK�ZDV�ILUVW�GHWHFWHG�LQ�WKH�&KLQHVH�FLW\�RI�:XKDQ��%HLMLQJ�KDV
UHVSRQGHG�E\�DFFXVLQJ�WKH�&RQVHUYDWLYH�JRYHUQPHQW�RI�WHDPLQJ�XS�ZLWK
:DVKLQJWRQ�LQ�³D�SROLWLFDO�FDPSDLJQ�DJDLQVW�&KLQD´��,W�KDV�VODSSHG�DQ�LPSRUW�EDQ
RQ�EHHI�DQG�DSSOLHG�SXQLWLYH�WDULIIV�RQ�EDUOH\�

³$XVWUDOLD�LV�YHU\�GHSHQGHQW�RQ�&KLQD�DQG�EHQHILWHG�HQRUPRXVO\�IROORZLQJ�WKH
�����JOREDO�ILQDQFLDO�FULVLV�IURP�%HLMLQJ¶V�VWLPXOXV�ZKLFK�GURYH�XS�FRPPRGLW\
SULFHV�´�VD\V�6DXO�(VODNH��DQ�HFRQRPLVW�DQG�IHOORZ�DW�7DVPDQLD�XQLYHUVLW\��³:H
ZRQ¶W�JHW�WKDW�XSOLIW�WKLV�WLPH�DQG�PD\�HYHQ�VXIIHU�DQ�HFRQRPLF�EDFNODVK�´



���������� $XVWUDOLD��KDV�WKH�¶OXFN\�FRXQWU\·�UXQ�RXW�RI�OXFN"�_�)LQDQFLDO�7LPHV

KWWSV���ZZZ�IW�FRP�FRQWHQW���F�I�E��G�F����F��E��F��H�����GIG�� ����

MWhd_d]�i_]di�Wia�j^[�fkXb_Y�je�ijWo�ekj�e\�W�beeaekj�Wh[W�Wj�;Y^e�Fe_dj�_d�AWjeecXW���=[jjo�?cW][i

9eij�e\�_dj[hl[dj_ed
7KH�VFDOH�RI�WKH�FKDOOHQJH�IDFLQJ�$XVWUDOLD�LV�LPPHQVH��:KHQ�FRURQDYLUXV�EHJDQ�WR
VSUHDG�LQ�ODWH�-DQXDU\�WKH�QDWLRQ�ZDV�EDWWOLQJ�KXQGUHGV�RI�EXVKILUHV�WKDW�NLOOHG���
SHRSOH��GHVWUR\HG�WKRXVDQGV�RI�KRPHV�DQG�FRVW�DW�OHDVW�$��EQ��7KLV�GLVDVWHU�
ZKLFK�IROORZHG�D�GHELOLWDWLQJ�WKUHH�\HDU�GURXJKW��OHIW�GHHS�SV\FKRORJLFDO�VFDUV�LQ
DIIHFWHG�FRPPXQLWLHV��,W�DOVR�XQGHUPLQHG�SXEOLF�WUXVW�LQ�6FRWW�0RUULVRQ�
$XVWUDOLD¶V�SULPH�PLQLVWHU��DOWKRXJK�KLV�KDQGOLQJ�RI�WKH�SDQGHPLF�KDV�KHOSHG�KLV
DSSURYDO�UDWLQJV�WR�UHFRYHU�

:LWKLQ�ZHHNV�RI�SXWWLQJ�RXW�WKH�ZLOGILUHV��DXWKRULWLHV�IDFHG�D�QHZ�WKUHDW�ZKHQ
&RYLG����EHJDQ�VSUHDGLQJ�UDSLGO\�LQ�HDUO\�0DUFK��)HGHUDO�DQG�VWDWH�JRYHUQPHQWV
FORVHG�ERUGHUV��VKXW�ODUJH�VZDWKV�RI�WKH�HFRQRP\�DQG�HVWDEOLVKHG�HIILFLHQW�WHVWLQJ
DQG�WUDFLQJ�V\VWHPV��7KH�KHDOWK�UHVSRQVH�KDV�VR�IDU�SURYHG�HIIHFWLYH��ZLWK�MXVW�RYHU
����GHDWKV�UHSRUWHG�DQG�WKH�WRWDO�QXPEHU�RI�FDVHV�OLPLWHG�WR�DERXW�������

%XW�WKH�GHFLVLYH�KHDOWK�LQWHUYHQWLRQ�KDV�FRPH�DW�D�KHDY\�HFRQRPLF�FRVW��$
JHQHUDWLRQ�RI�ZRUNHUV�ZLWK�QR�H[SHULHQFH�RI�PDVV�XQHPSOR\PHQW�KDYH�HLWKHU�ORVW
WKHLU�MREV�RU�EHHQ�IXUORXJKHG�E\�WKHLU�HPSOR\HUV��<RXQJ�SHRSOH�KDYH�EHHQ�KLW
KDUGHVW��ZLWK�DOPRVW�RQH�LQ�ILYH�RI�WKRVH�DJHG�XQGHU����EHLQJ�PDGH�UHGXQGDQW��7KH
HFRQRPLF�FDUQDJH�ZRXOG�EH�ZRUVH�LI�LW�ZHUH�QRW�IRU�D�$���EQ�JRYHUQPHQW�ILQDQFHG
³-RENHHSHU�VFKHPH´��ZKLFK�LV�SD\LQJ�WKH�ZDJHV�RI�PRUH�WKDQ����P�IXUORXJKHG
ZRUNHUV�²�D�TXDUWHU�RI�WKH�FRXQWU\¶V�ZRUNIRUFH�²�XQWLO�WKH�HQG�RI�6HSWHPEHU�

³7KH�ZKROH�H[SHULHQFH�KDV�EHHQ�YHU\�VWUHVVIXO�´�VD\V�5DFKHDO�:HOOPDQ��ZKR�ORVW
KHU�FDIp�MRE�LQ�0HOERXUQH�ZKHQ�VRFLDO�GLVWDQFLQJ�ZDV�LQWURGXFHG�LQ�0DUFK��,W�WRRN
DOPRVW�WKUHH�ZHHNV�WR�FRPSOHWH�KHU�DSSOLFDWLRQ�IRU�EHQHILWV�DQG�VR�IDU�KHU�HIIRUWV�WR
VHFXUH�DQRWKHU�MRE�KDYH�IDLOHG��OHDYLQJ�KHU�LQ�GLUH�ILQDQFLDO�VWUDLWV�
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³,�KDYH�EHHQ�IRUFHG�WR�ERUURZ�PRQH\�IURP�P\�SDUHQWV�DQG�D�IULHQG�MXVW�WR�JHW
HQRXJK�PRQH\�WR�HDW�´�VD\V�WKH����\HDU�ROG��³,¶YH�QHYHU�IHOW�VR�PXFK�VKDPH�LQ�P\
OLIH�´

$XVWUDOLD¶V�HFRQRP\�ODVW�VXIIHUHG�D�UHFHVVLRQ�LQ�������,WV�UHVLOLHQFH�VLQFH�KDV
DOORZHG�LW�WR�VLGHVWHS�VHYHUDO�JOREDO�GRZQWXUQV�GXH�WR�KLJK�OHYHOV�RI�LPPLJUDWLRQ�
ZKLFK�DGGV�RQ�DYHUDJH�DERXW���SHUFHQWDJH�SRLQW�WR�DQQXDO�JURZWK�ɾVRXQG�HFRQRPLF
SROLF\�DQG�DQ�H[SRUW�ERRP�IXHOOHG�E\�&KLQD¶V�ULVH�DV�DQ�HFRQRPLF�VXSHUSRZHU�

&ULWLFV�ZDUQ�WKDW�WKH�UHFRUG�EUHDNLQJ�VWUHDN�KDV�OHG�WR�D�VHQVH�RI�FRPSODFHQF\�WKDW
KDV�OHIW�$XVWUDOLD�YXOQHUDEOH�WR�WKLV�W\SH�RI�H[WHUQDO�VKRFN��³7KH�PRUH�WLPH�VLQFH
WKH�ODVW�VHULRXV�GRZQWXUQ��WKH�OHVV�IRFXV�WKHUH�LV�RQ�ZKDW�FDQ�JR�ZURQJ�´�VD\V
5LFKDUG�<HWVHQJD��FKLHI�HFRQRPLVW�ZLWK�$1=�%DQN�

³,W¶V�GLIILFXOW�WR�EHOLHYH�KRXVHKROG�GHEW�ZRXOG�EH�����SHU�FHQW�RI�LQFRPH�LI�WKH�ODVW
UHFHVVLRQ�KDG�FRPH�PRUH�UHFHQWO\��$OVR�WKLV�SDQGHPLF�KDV�GLDOOHG�XS�WKH�ULVN
SURILOH�RI�WKH�HFRQRP\�EHFDXVH�WKH�PRVW�LQGHEWHG�VHFWRU�²�KRXVHKROGV�²�QR�ORQJHU
KDYH�WKH�EXIIHU�SURYLGHG�E\�IXWXUH�LQWHUHVW�UDWH�FXWV�´
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,Q�DQ�DWWHPSW�WR�ERRVW�ZHDN�HPSOR\PHQW�DQG�LQIODWLRQ�GDWD��WKH�5HVHUYH�%DQN�RI
$XVWUDOLD�VODVKHG�LQWHUHVW�UDWHV�WR�D�UHFRUG�ORZ�RI������SHU�FHQW�LQ�2FWREHU��EHIRUH
WKH�EXVKILUH�DQG�FRURQDYLUXV�FULVHV�VWUXFN��,Q�0DUFK�WKH�FHQWUDO�EDQN�GHOLYHUHG�WZR
IXUWKHU�UDWH�FXWV�DQG�EHJDQ�EX\LQJ�JRYHUQPHQW�ERQGV�DV�WKH�SDQGHPLF�FDXVHG
ILQDQFLDO�WXUPRLO�DQG�ZLOG�VZLQJV�LQ�WKH�ORFDO�FXUUHQF\��7KH�5%$�LQWHUYHQWLRQ�KDV
FDOPHG�PDUNHWV�EXW�KDV�QRW�UHVROYHG�WKH�PRUWJDJH�GHEW�SUREOHPV�IDFLQJ�ZRUNHUV
ZKR�DUH�ORVLQJ�MREV�

$XVWUDOLDQ�EDQNV�KDYH�GHIHUUHG�SD\PHQWVɾRQ���������PRUWJDJHVɾXQGHU�D�VFKHPH
WKDW�SURYLGHV�SHRSOH�ZLWK�XS�WR�VL[�PRQWKV¶�OHHZD\�RQ�KRPH�ORDQV��,Q�WRWDO��EDQNV
KDYH�GHIHUUHG�IRU�VL[�PRQWKVɾ�������ɾKRPHɾDQG�EXVLQHVV�ORDQV�ZRUWK�$����EQ
GXH�WR�WKH�SDQGHPLF��%XW�WKH\�KDYH�ZDUQHG�WKDW�WKHUH�LV�D�OLPLW�WR�WKHLU�JHQHURVLW\
DQG�0RUJDQ�6WDQOH\�KDV�IRUHFDVW�WKHɾEDQNLQJ�VHFWRU¶VɾORDQ�ORVVHV�FRXOG�WRS�$���EQ
RYHU�WKH�QH[W�WKUHH�\HDUV�

7�½Xkcfo�h_Z[¾
,Q�WKH�%OXH�0RXQWDLQV�PDQ\�EXVLQHVVHV�ZHUH�DOUHDG\�VWUXJJOLQJ�GXH�WR�WKH
GHYDVWDWLQJ�EXVKILUHV�WKDW�GHOLYHUHG�D�$����P�KLW�WR�WKH�DUHD¶V�WRXULVP�EDVHG
HFRQRP\��7KH�LPSDFW�RI�&RYLG����ZLOO�EH�PXFK�JUHDWHU�DQG�SRWHQWLDOO\�ORQJHU
ODVWLQJ�PDNLQJ�LW�GLIILFXOW�IRU�VRPH�EXVLQHVVHV�WR�WXUQ�D�SURILW�HYHQ�ZKHQ�WKH\
UHRSHQ�

$ERXW����SHU�FHQW�RI�6FHQLF�:RUOG¶V����P�DQQXDO�YLVLWRUV�DUH�LQWHUQDWLRQDO�WRXULVWV
DQG�VRFLDO�GLVWDQFLQJ�LQ�LWV�FDEOH�FDUV�DQG�UDLOZD\�DWWUDFWLRQV�SUHVHQWV�FRPSOH[
FKDOOHQJHV�IRU�PDQDJHPHQW��0U�+DPPRQ�VD\V�WKH�EXVLQHVV�ZLOO�LQLWLDOO\�GHSHQG�RQ
WKH�GRPHVWLF�PDUNHW�DQG�SRVVLEO\�1HZ�=HDODQG��ZKLFK�PD\�IRUP�D�³WUDQV�7DVPDQ
WUDYHO�EXEEOH´�ZLWK�$XVWUDOLD��%XW�KH�VD\V�WKH�JRYHUQPHQW�VKRXOG�H[WHQG�LWV
-RENHHSHU�VFKHPH�IRU�FRPSDQLHV�WKDW�GHSHQG�RQ�LQWHUQDWLRQDO�DQG�LQWHUVWDWH
WRXULVP�EH\RQG�6HSWHPEHU�
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³7KLV�LV�D�EDODQFH�VKHHW�VWUHVV�WHVW�WKDW�HYHU\RQH�LV�VLWWLQJ�QRZ�´�VD\V�0U�+DPPRQ�
ZKR�HVWLPDWHV�WKH�EXVLQHVV�FDQ�VXUYLYH�D�VKXWGRZQ�IRU����PRQWKV�ZLWK�WKH
FRQWLQXHG�VXSSRUW�RI�LWV�EDQNV��%XW�KH�VD\V�KLV�ELJJHVW�IHDU�LV�D�VHFRQG�ZDYH�RI
LQIHFWLRQV�DV�ZLQWHU�EHJLQV��ZKLFK�ZRXOG�GHOD\�UHRSHQLQJ�DQG�GHDO�D�VLFNHQLQJ
EORZ�WR�VWDII�PRUDOH�

$W�WKH�+\GUR�0DMHVWLF��D�KHULWDJH�OLVWHG�KRWHO�LQ�WKH�%OXH�0RXQWDLQV��ZRUN�LV
DOUHDG\�VWDUWLQJ�RQ�D�SKDVHG�UHRSHQLQJ�ZLWK�D�FRIIHH�WDNHDZD\�VHUYLFH�XS�DQG
UXQQLQJ�DQG�GHHS�FOHDQLQJ�RI�WKH�IDFLOLW\�EHJLQQLQJ��%XW�WKHUH�DUH�FRQFHUQV�DERXW
FXVWRPHU�GHPDQG�DQG�WKH�GDPDJLQJ�LPSDFW�D�UHQHZHG�ORFNGRZQ�ZRXOG�KDYH�RQ
WKH�WRXULVP�VHFWRU�

³:KDW�ZRUULHV�XV�PRVW�LV�WKH�PLQGVHW�RI�WKH�SXEOLF��DUH�WKH\�UHDG\�WR�EHJLQ
WUDYHOOLQJ�DJDLQ�DQG�GR�WKH\�KDYH�WKH�HFRQRPLF�FRQILGHQFH�WR�VSHQG�PRQH\�´�VD\V
+XRQJ�1JX\HQ��D�GLUHFWRU�RI�WKH�(VFDUSPHQW�*URXS��ZKLFK�RZQV�VHYHUDO�OX[XU\
SURSHUWLHV�LQ�WKH�UHJLRQ�

7KH�JRYHUQPHQW�KDV�VHW�DQ�DPELWLRXV�JRDO�RI���������SHRSOH�UHWXUQLQJ�WR�ZRUN�E\
-XO\��ZKHQ�LW�SODQV�WR�HDVH�PRVW�VRFLDO�GLVWDQFLQJ�UHVWULFWLRQV�ɾH[FHSW�LQWHUQDWLRQDO
WUDYHO�DQG�ODUJH�JDWKHULQJV�RI�PRUH�WKDQ�����SHRSOH��$OWKRXJK�WKH�PLQLQJ�DQG
EXLOGLQJ�VHFWRUV�KDYH�EHHQ�DOORZHG�WR�FRQWLQXH�GXULQJ�WKH�ORFNGRZQ�²�SURYLGLQJ
LPSRUWDQW�WD[�LQFRPH�²�&DQEHUUD�HVWLPDWHV�WKDW�ZHHNO\�HFRQRPLF�DFWLYLW\�KDV
IDOOHQ�$��EQ��EDVHG�RQɾD�FRPELQDWLRQ�RI�UHGXFHG�ZRUNIRUFH�SDUWLFLSDWLRQ�
SURGXFWLYLW\�DQG�FRQVXPSWLRQ��VLQFH�WKH�UHVWULFWLRQV�ZHUH�LPSRVHG�

(FRQRPLVWV�VD\�DQ\�UHWXUQ�WR�ZRUN�DQG�HFRQRPLF�UHFRYHU\�DUH�OLNHO\�WR�EH�D
³EXPS\�ULGH´��DQG�GHSHQG�RQ�FRQWUROOLQJ�WKH�VSUHDG�RI�WKH�YLUXV�
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³,I�WKLV�LVQ¶W�SRVVLEOH�DQG�ZH�KDYH�WR�UHLPSRVH�WKH�PDMRULW\�RI�WKH�UHVWULFWLRQV�WKHQ
DFWLYLW\�ZRXOG�YHU\�OLNHO\�VOLS�DJDLQ��1RW�RQO\�ZRXOG�WKH�UXOHV�EH�WLJKWHU��EXW�WKLV
RXWFRPH�ZRXOG�DOVR�VLJQDO�WKDW�LW¶V�QRW�UHDOO\�SRVVLEOH�WR�UHOD[�UHVWULFWLRQV�DQG
FRQWDLQ�WKH�GLVHDVH��ZKLFK�ZRXOG�KDYH�D�VLJQLILFDQW�QHJDWLYH�LPSDFW�RQ�FRQILGHQFH
DQG�VSHQGLQJ�GHFLVLRQV�´�VD\Vɾ6DUDK�+XQWHU��FKLHI�HFRQRPLVW�DW�%,6�2[IRUG
(FRQRPLFV�

7�Zhel[h�^[hZi�YWjjb[�_d�EeZdWZWjjW$�8[_`_d]�^Wi�ikif[dZ[Z�_cfehji�e\�X[[\�\hec�iec[�7kijhWb_Wd�c[Wj�fheY[iiehi���Gk_dd
Heed[o%=[jjo

9^_d[i[�Z[f[dZ[dY[
7KH�ODVW�WLPH�$XVWUDOLD¶V�HFRQRP\�IDFHG�D�PDMRU�H[WHUQDO�VKRFN��GXULQJ�WKH�����
ILQDQFLDO�FULVLV��LW�EHQHILWHG�IURP�%HLMLQJ¶V�5PE�WQ�VWLPXOXV��$����EQ���7KLV�OHG�WR
D�GUDPDWLF�ULVH�LQ�LURQ�DQG�FRDO�H[SRUWV�WR�&KLQD�DQG�XVKHUHG�LQ�D�GHFDGH�ORQJ
LQYHVWPHQW�ERRP�WKDW�VWUHQJWKHQHG�EXVLQHVV�DQG�SROLWLFDO�WLHV�EHWZHHQ�WKH�QDWLRQV
DQG�FHPHQWHG�D�IUHH�WUDGH�GHDO�LQ������

&ULWLFV�VD\�WKLVɾKDV�DOVR�OHIW�WKH�FRXQWU\�RYHUGHSHQGHQW�RQ�%HLMLQJ��&KLQD�KDV�VR�IDU
IDLOHG�WR�XQOHDVK�D�VWLPXOXV�LQ�UHVSRQVH�WR�FRURQDYLUXV��%XVLQHVV�OHDGHUV�DOVR�ZDUQ
D�VKDUS�GHWHULRUDWLRQ�LQ�GLSORPDWLF�UHODWLRQV�²�IXHOOHG�E\�&DQEHUUD¶V�EDQ�RQ
+XDZHL¶V�SDUWLFLSDWLRQ�LQ�$XVWUDOLD¶V��*�QHWZRUN�UROORXW�DQG�QHZ�IRUHLJQ
LQWHUIHUHQFH�ODZV�DLPHG�PDLQO\�DW�%HLMLQJ�²�KDYH�KXUW�UHODWLRQV�DQG�VDSSHG
LQYHVWPHQW�

$SSURYDOV�IRU�&KLQHVH�LQYHVWPHQW�LQ�$XVWUDOLD�KDOYHG�WR�$�����EQ�LQ�WKH�\HDU�WR�WKH
HQG�RI�-XQH�������JRYHUQPHQW�GDWD�VKRZV�ɾDPLG�JURZLQJ�FRQFHUQ�RYHU�SXUFKDVHV
RI�ODQG�DQG�RWKHU�VWUDWHJLF�LQIUDVWUXFWXUH�UHVRXUFHV�DQG�DOOHJDWLRQV�RI�VS\LQJ�ɾ7KLV
IROORZV�%HLMLQJ¶V�LQFUHDVLQJO\�DJJUHVVLYH�EHKDYLRXU�LQ�WKH�6RXWK�&KLQD�6HD��ZKHUH�LW
KDV�PLOLWDULVHG�DUWLILFLDO�LVODQGV�DV�LW�OD\V�FODLP�WR�FRQWHVWHG�ZDWHUV�
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³&KLQHVH�FRPSDQLHV�DUH�LQFUHDVLQJO\�TXHVWLRQLQJ�ZKHWKHU�RU�QRW�WKH\�DUH�ZHOFRPH
KHUH�´�VD\V�:DUZLFN�6PLWK��D�IRUPHU�H[HFXWLYH�GLUHFWRU�RI�0DFTXDULH�%DQN�DQG
SROLWLFLDQ�

+H�ZDUQV�WKDW�&DQEHUUD�LV�FRPLQJ�XQGHU�³PRUH�DQG�PRUH�SUHVVXUH´�IURP
:DVKLQJWRQ�WR�FKRRVH�WKH�86�RYHU�&KLQD�DQG�EXVLQHVV�LV�FRQFHUQHG�WKDW
JRYHUQPHQW¶V�DFWLRQV�DUH�FDXVLQJ�XQQHFHVVDU\�GDPDJH�WR�UHODWLRQV�ZLWK�%HLMLQJ�

³'LSORPDF\�KDV�WR�WULXPSK�RYHU�K\VWHULD�´�VD\V�0U�6PLWK��ZKR�LQ�0DUFK�UHVLJQHG
DV�FKDLUPDQ�RI�WKH�1DWLRQDO�)RXQGDWLRQ�IRU�$XVWUDOLDQ�&KLQD�5HODWLRQV��D
JRYHUQPHQW�DJHQF\�DLPHG�DW�LPSURYLQJ�ELODWHUDO�WLHV��ZKHQ�KH�EHFDPH
GLVLOOXVLRQHG�WKDW�LW�ZDV�QRW�UHFHLYLQJ�HQRXJK�JRYHUQPHQW�VXSSRUW�
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9efoh_]^j�J^[�<_dWdY_Wb�J_c[i�B_c_j[Z�(&(&$�7bb�h_]^ji�h[i[hl[Z$

J^[�IoZd[o�Ef[hW�>eki["�m^_Y^�_i�kikWbbo�fWYa[Z�m_j^�jekh_iji"�bWij�m[[a���7<F�l_W�=[jjo�?cW][i

$QGUHZ�)RUUHVW��ELOOLRQDLUH�IRXQGHU�RI�PLQLQJ�FRPSDQ\�)RUWHVFXH��DQG�.HUU\
6WRNHV��D�PHGLD�PRJXO�ZKR�PDGH�D�IRUWXQH�VHOOLQJ�&DWHUSLOODU�WUXFNV��KDYH�OHG�D
FKRUXV�RI�EXVLQHVV�OHDGHUV�FDOOLQJ�IRU�FDOP�

%XW�%HLMLQJ�KDV�VXVSHQGHG�LPSRUWV�RI�EHHI�IURP�VRPH�$XVWUDOLDQ�PHDW�SURFHVVRUV
DQG�ODVW�ZHHN�VODSSHG�WDULIIV�RI�XS�WR����SHU�FHQW�RQ�LWV�EDUOH\�LPSRUWV��)DU�IURP
UHVFXLQJ�&DQEHUUD�IURP�LWV�GLIILFXOWLHV��WKHUH�LV�JURZLQJ�FRQFHUQ�WKDW�%HLMLQJ�PD\
ORRN�WR�H[SORLW�WKH�FRXQWU\¶V�YXOQHUDELOLW\�E\�WDUJHWLQJ�RWKHU�LPSRUWDQW�WUDGH
VHFWRUV�

³,I�ZH¶UH�JRLQJ�WR�JR�LQWR�WKH�ELJJHVW�GHEW�ZH¶YH�KDG�LQ�RXU�OLIH�DQG�WKHQ
VLPXOWDQHRXVO\�SRNH�RXU�ELJJHVW�SURYLGHU�RI�LQFRPH�LQ�WKH�H\H��LW¶V�QRW�QHFHVVDULO\
WKH�VPDUWHVW�WKLQJ�\RX�FDQ�GR�´�VD\V�0U�6WRNHV��³,I�%HLMLQJ
V�DQJHU�LV�QRW�TXHOOHG�LW
FRXOG�KDYH�FDWDVWURSKLF�FRQVHTXHQFHV�IRU�WKH�HFRQRP\�´
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